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Report on the Audit of the Separate and Consolidated Financial Statements

Qualified Opinion

Abu Timam
Chartered Certified Accountants

1st Floor Rumaila 106
P.0. Box 57

Postal Code 118
Sultanate of Oman

T +968 24571320, 24571321
F +968 24571324

E-mail: info@om.gt.com
www.grantthornton.om

Tax Card No. : 8123815

We have audited the separate and consolidated financial statements of Muscat Gases Company SAOG (the
“Parent Company”) and its subsidiaries (together referred to as the “Group”), which comprise the separate
and consolidated statement of financial position as at 31 December 2022, and separate and consolidated the
statement of profit or loss and other comprehensive income, separate and consolidated statement of changes
in equity and separate and consolidated statement of cash flows for the year then ended, and notes to the
separate and consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying separate and consolidated financial statements present fairly, in all matertal
respects, the financial position of the Parent Company and the Group as at 31 December 2022, and their
financial performance and their cash flows for the year then ended in accordance with Internarional

Financial Reporting Standards (IFRSs).

Basis for Qualified Opinion

As disclosed in note 8 to the separate and consolidated financial statements, the Parent Company’s and the

Licence No. 1098977
Member of Grant Thornton International

Group’s inventories include LPG (Liquified Petroleum Gas) stored in bulk tankers. This item of the inventory
1s not stated at the lower of cost and net realizable value in the current as well as the previous year, which
constitutes a departure from IFRSs. Accordingly, an estimated amount of RO 904,953 would have been
required to write down the inventories to their cost in the separate and consolidated statement of financial
position as ar 31 December 2022 (2021: estimated write down of RO 608,316). The cost of sales and net loss
for the current year are understated in the separate and consolidated statement of profit or loss and other
comprehensive income by an estimated amount of RO 296,637 (2021: understated by RO 608,316). The equity
at the reporting date 1s correspondingly overstated by an estimated amount of RO 904,953 (2021: overstated
by an estimated amount of RO 608,316).
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Independent Auditor’s Report (continued)

Basis for Qualified Opinion (continued)

We conducted our audit in accordance with International Standards on Auditing (IS \s).
Our responsibilities under those standards are further described in the . rditor's Responsibilities for the ludit of
the Separate and Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Acconntants (including International Lndependence Standard) TESB.\ Code, together with the ethical
requirements that are relevant to our audit of the separate and consolidated financial statements in the
Sultanate of Oman, and we have fulfilled our other ethical responsibilities in accordance with these
requitements and the IESB.\ Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Key audit maters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the separate and consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the scparatc and consohdated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. In addition to
the matter described in the Basis for Qualified Opinion section we have determined the matters described below
to be the key audit matters to be communicated in our report.

Key audit matter How our audit addressed the key audit matter

Goodwill recognition and testing of Our procedures included, amongst others:
impairment
® Obtained understanding of management

As disclosed in note 5 to the separate and process over the impairment assessment of
consolidated financial statements, Goodwill goodwill;

of RO 996,800 had arisen on account of
acquisition of 100% investment in Al Aman
Industrial and House Gas SPC ("the
Subsidiary")  during year ended 31
December 2021.

e Obtained  management’s  value-in-use
calculation including future cash flows
projections were tested with arithmetical
accuracy and  underlying  value-in-use
calculations;

In accordance with IAS 36 Impairment of ® Assessed the reasonableness  of key

Assets, an entity is required to test goodwill assumptions used in the calculations, such as
acquired in a business combination for sales growth rates, gross and net profit

impairment at least annually.

An  impairment is recognised in the
consolidated statement of profit or loss
when the recoverable amount is less than the
carrying amount. The determination of the
recoverable amount is based on discounted
future cash flows and benchmarking the
value with market multiples.

In addition, the recoverable amount is based
on the use of important assumptions,
estimated  or assessment made by
management, in particular future cash flow
projections, the estimate of discount rates
and long term growth rates.

Due 1t significance of goodwill and
involvement of estimation and uncertainty
in the recoverable amount calculation, this
has been considered as a key audit marter.

margins, terminal growth rate and discount
rates. When assessing key assumptions, we
made discussions with management to
evaluate the basis for determining the
assumptions, and compared with available
external sources;

Performed sensitvity analysis around some
assumptions to ascertain that selected adverse
changes to discount rate and terminal growth
rate would not cause the carrying amount of
goodwill to exceed the recoverable amount.
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Independent Auditor’s Report (continued)

Key audit maters (continued)

Key audit matter How our audit addressed the key audit matter
Trade receivables and allowance for Our procedures mncluded, amongst others:

credit losses on trade receivables

(Note 9) ¢ Obtamed an understanding of the Group’s

process for measurement of ECL;
The Group’s trade recetvables (net of .
allowance for credit loss on recetvables) of
RO 3,278,765 and RO 3,318,510 of Parent
Company and the Group, respectively,
represents a significant balance in the
separate and consolidated statement of
financial position. In accordance with the
requitements of IFRS 9, the Group 1s
required to assess the allowance for credit
loss on trade receivables based on historical
losses which are then adjusted to reflect the
current and forward-looking information.

Evaluated the reasonableness of the key
judgments and estimates relating  to
calculation of probability of default and
forward-looking factors made in the ECL
model;

® Analysed the ageing of recetvables and

verified its accuracy; and

® Obtained the list of outstanding recervables
and assessed the recoverability of these
through inquiry with management and by
obtaining sufficient corroborative evidence
to support the conclusions.

Due to the significance of trade receivables
and the involvement of estimation and
uncertamty in the ECL calculation, this has
been considered as a key audit matter.

Other Matter

The separate and consolidated financial statements of the Parent Company and the Group for the year
ended 31 December 2021 were audited by another auditor who expressed a qualified opinion on those
statements on 3 March 2022,

Other Information

Management 1s responsible for the other information. The other information comprises the Chairman’s
report, Management Discussion and Analysis report and Corporate Governance report but does not include
these separate and consolidated financial statements and our auditor’s report thereon.

Our opinion on these separate and consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the separate and consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the separate and consolidated financial statements or our knowledge obtained in the audt,
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a matertal misstatement of this other information, we are required to report that fact. We have
nothing to report 1 this regard.
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Independent Auditor’s Report (continued)

Responsibilities of Management and Those Charged with Governance for the Separate and
Consolidated Financial Statements

Management s responsible for the preparation and fair presentation of the separate and consolidated
financial statements in accordance with IFRSs, the relevant requirements of the Capital Market Authority
and the Commercial Compantes Law of the Sultanate of Oman, 2019 and for such internal control as
management determines is necessary to enable the preparation of separate and consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate and consolidated financial statements, management is responstble for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, ot has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Separate and Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these separate and consolidated financial statements.

As part of an audir in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the separate and consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, ot the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit im order to design audit procedures
that are appropriate in the circumstances, but not for the purposc of expressing an opinion on the
effectiveness of the Group’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the separate and consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the separate and consolidated financial
statements, including the disclosures, and whether the separate and consolidated financial
statements represent the undetlying transactions and events in a manner that achieves fair
presentation.

®  Obtain sufficient approprate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audir. We remain
solely responsible for our audit opinton.
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Auditor’s Responsibilities for the Audit of the Separate and Consolidated Financial Statements
(continued)
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r Independent Auditor’s Report (continued)
We communicate wirth those charged with governance regarding, among other matters, the planned scope
r— and tinming of the audit and significant audit findings, including any significant deficiencies in internal control
that we dentify during our audit.

r We also provide those charged with governance with a statement that we have complied with relevant cthical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, action taken to eliminate
threats or safeguard applied.

—

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the separate and consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, 1n extremely rare circumstances, we
[ determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

—_—

Report on Other Legal and Regulatory Requirements

In our opinion, the separate and consolidated financial statements of the Parent Company and the Group
for the year ended 31 December 2022 comply, in all material respects, with the relevant disclosure
requirements of the Commercial Companies Law of the Sultanate of Oman, 2019 and disclosure
requirements issued by the Capital Market Authority.
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Muscat Gases Company SAOG and its Subsidiaries

Scparatc and consolidated statement of financial position
As at 31 December 2022

11 11T 7171

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Note RO RO RO RO
ASSETS
Non-current assets
F Property, plant and equipment 4 2,991,712 2,622,800 3,198,791 3,078,475
Goodwill 5 - - 996,800 996,800
[» - Investment in subsidiaries 6 1,901,475 1,901,475 - -
Right-of-use assets 7 241,551 211,285 241,551 211,285
Long term trade receivables 9 281,151 406,107 281,151 406,107
f Total non-current assets 5,415,889 5,141,667 4,718,293 4,692,667
Current assets
g Inventories 8 1,495,440 1,127,349 1,596,924 1,155,131
Trade and other receivables 9 3,619,731 3,034,588 3,242,302 2,957,102
. Cash and bank balances 10 2,235,750 2,419,246 2,249,085 2,459,438
! Total current assets 7.350,921 6,581,183 7,088,311 6,571,671
’ Total assets 12,766,810 11,722,850 11,806,604 11,264,338
EQUITY AND LIABILITIES
= Equity
Share capital 11 3,000,000 3,000,000 3,000,000 3,000,000
Statutory reserve 12 1,000,000 1,000,000 1,009,975 1,009,975
r Special reserve 13 1,457,067 1,457,067 1,457,067 1,457,067
Revaluation reserve 807,666 753,887 807,666 753,887
(Accumulated losses) / retained earnings (172,109) 65,409 (105,860) 124,850
Total equity 6,092,624 6,276,363 6,168,848 6,345,779
Liabilities
Non-current liabilities
Term loans 14 168,270 348,279 168,270 348,279
Lease liabilities 15 244,983 199,797 244,983 199,797
[ Employees' end of service benefits 16 79,605 69,868 82,119 70,845
Deferred tax liabilities - net 19 147,149 153,225 144,695 154,740
Total non-current liabilities 640,007 771,169 640,067 773,661
Current liabilities
Current portion of term loans 14 184,118 227,700 184,118 227,700
Bank overdraft 17 337,342 438,827 337,342 438,827
Current portion of lease liabilities 15 28,143 26,051 28,143 26,051
Trade and other payables 18 5,464,358 3,952,608 4,425,562 3,411,172
a Income tax payable 19 20,218 30,132 22,524 41,148
Total current liabilities 6,034,179 4,675,318 4,997,689 4,144,898
‘ Total liabilities 6,674,186 5,446,487 5,637,756 4,918,559
Total equity and liabilities 12,766,810 11,722,850 11,806,604 11,264,338
Net assets per share 20 0.203 0.209 0.206 0.212

These separate and consolidated financial statements on pages 6 to 38 were approved and authorised for issue by the Board of
Directors on 1 March 2023 and signed on its behalf by:

CHAIRMAN DIRECTOR /C’HiEF

S The notes on pages 11 to 38 form part of these separate and consolidated financial statements.

The report of the Auditor is set forth on page 1.
Page: 6
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Muscat Gases Company SAOG and its Subsidiaries

Separate and consolidated statement of profit or loss and other comprehensive income

For the year ended 31 December 2022

Revenue
Cost of revenue

Gross profit
Other income
Allowance for expected credit losscs
Administrative and general expenses

Loss / (profit) from operations
Finance charges
(Loss) / profit for the year before taxation

Tax credit / (expense)

(Loss) / profit for the year

Other comprehensive income

Items that will not be reclassified subsequently
to profit or loss:

Revaluation of land

Related deferred tax

Total other comprehensive income for the year

Total comprehensive (loss) / income for the year

(Loss) / earnings per share

Note

21
22

23
9
24

25

19

20

Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 Dcccmber 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
19,568,390 16,511,264 19,913,402 17,563,964
(19,045,979)  (15,840,998)  (19,313,733)  (16,716,898)
522,411 670,266 599,669 847,066
165,722 264,217 134,264 206,938
(113,453) (2,317) (113,453) 2,317)
(782,851) (758,715) (822,944) (795,952)
(208,171) 173,451 (202,464) 255,735
(71,442) (81,972) (72,004) (82.309)
(279,613) 91,479 (274,468) 173,426
42,095 (27,798) 43,758 (40,329)
(237,518) 63,681 (230,710) 133,097
90,000 - 90,000 -
(36,221) - (36,221) -
§3,779 - 53,779 -
(183,739) 63,681 (176,931) 133,097
(0.008) 0.002 (0.008) 0.004

The notes on pages 11 to 38 form part of these separate and consolidated financial statements.

The report of the Auditor is set forth on page 1.

Page: 7
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Muscat Gases Company SAOG and its Subsidiaries

Separate and consolidated statement of cash flows
For the year ended 31 December 2022

Note
Cash flows from operating activities
(Loss) / profit for the year before taxation
Adjustments for:
Interest income 23
Gain on disposal of property, plant and equipment 23
Depreciation on property, plant and equipment 4
Depreciation on right-of-use assets 7
Allowance for expected credit losses
Charge for employees' end of service benefits 16
Finance charges 25
Abatement received

Operating cashflows before working capital changes

Working capital changes:
Inventories

Trade and other receivables
Trade and other payables

Cash generated from / (used in) operations
Income tax paid 19
Employees' end of service benefits paid 16

Net cash generated from / (used in) operating activities

Cash flows from investing activities

Purchase of property, plant and equipment 4
Proceeds from disposal of property, plant and equipment 4
Investment in subsidiaries 6

Interest received
Net movement in term deposit

Net cash generated from / (used in) investing activities

Cash flows from financing activities

Repayment of term loans

Lease rentals paid

Dividends paid 27
Finance charges paid

Net cash used in financing activities

Net change in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents consists of :

Cash in bank 10
Cash in hand 10
Call deposit

Bank overdraft 17

Parent Company Group
Year ended Ycarended Year ended Ycar cnded
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
(279,613) 91,479 (274,468) 173,426
(95,894) (125,138) (95,894) (125,138)
- (8.244) - (38,494)
251,796 203,285 270,259 253,125
38,125 28,659 38,125 28,659
113,453 2,317 113,453 2,317
17,754 14,164 20,268 15,141
71,442 81,972 72,004 82,309
(3,750) - (3,750) -
113,313 288,494 139,997 391,345
(368,091) (895,089) (441,793) (922,871)
(813,475) (859,954) (273,697) (782,468)
1,517,846 1,569,293 1,020,486 1,027,837
449,593 102,744 444,993 (286,157)
(10,116) (41,538) (21,132) (41,538)
(8,017) (5,496) (8,994) (5,496)
431,460 55,710 414,867 (333,191)
(290,873) (103,808) (300,575) (634,073)
- 35,533 - 90,533
- (1,901,475) - (996,780)
95,894 125,138 95,894 125,138
342,372 1,829,894 342,372 1,829,894
147,393 (14,718) 137,691 414,712
(223,591) (238,094) (223,591) (238,094)
(43,305) (32,012) (43,305) (32,012)
- (435,000) - (435,000)
(51,596) (65,624) (52,158) (65,961)
(318,492) (770,730) (319,054) (771,067)
260,361 (729,738) 233,504 (689,546)
(61,953) 667,785 (21,761) 667,785
198,408 (61,953) 211,743 (21,761)
484,053 318,104 497,041 347,417
45,191 50,286 45,538 61,165
6,506 8,484 6,506 8,484
(337,342) (438,827) (337,342) (438,827)
198,408 (61,953) 211,743 (21,761)

Note: During the year, there was a non-cash transaction whereby property, plant and equipment was transferred from Al Aman

Industrial and House Gas SPC to Muscat Gases Company SAOG amounting to RO 239,835.

The notes on pages 11 to 38 form part of these separate and consolidated financial statements.

The report of the Auditor is set forth on page 1.

Page: 10
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022

1

Legal status and principal activities

Muscat Gases Company SAOG (the “Parent Company” or the “Company™) is a public joint stock company
registered in the Sultanate of Oman, with its registered office in Rusayl, PO Box 11, PC 124, Sultanate of
Oman.

The principal activities of the Parent Company are marketing and selling of cooking gases.

The Parent Company holds 100% of the share capital of Al Aman Industrial and House Gas SPC, 99.99% of
the share capital of Muscat Power Pioneer LLC and 99% of the share capital of United Marketing Solutions
LLC, while the remaining share capital is held by the subsidiaries by way of cross-holdings. Accordingly, these
subsidiaries are wholly owned by the Parent Company.

The structure of the Group is as follows:

Share
capital Principal activities
(RO)

Name of the subsidiar Country of Shareholding
y incorporation  percentage

Al Aman Industrial and Sultanate of 100% 200,000 Marketing and sale of LPG
House Gas SPC Oman

Muscat Power Pioneer LLC  Sultanate of 99.99% 250,000 Installation and maintenance of
Oman gas systems

United Marketing Solutions  Sultanate of 99% 250,000 Promotion and marketing of
LLC Oman goods and E-commerce

During the year, the Group through the Board of Directors’ resolution dated 14 April 2022, approved the
transfer of entire assets, liabilities, and operations of Al Aman Industrial and House Gas SPC to the Parent
Company. Accordingly, all the assets and liabilities at that date was transferred to the Parent Company at the
carrying value except for the land due to legal formalities required to transfer it in the Parent Company’s name.

Basis of preparation and adoption of new and revised Standards or Interpretations

Basis of preparation
The separate and consolidated financial statements have been prepared under the historical cost convention
basis except for land that has been measured at fair value.

Functional and presentation currency

The separate and consolidated financial statements have been presented in Rial Omani (RO), which is the
functional and presentation currency for the separate and consolidated financial statements.

Statement of compliance

The separate and consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (IASB), the
provision of the Commercial Companies Law of 2019, as amended, and the relevant applicable disclosure
requirement of the Capital Market Authority (CMA) of the Sultanate of Oman.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

2

3.1

Basis of preparation and adoption of new and revised Standards or Interpretations (continued)

New Standards, Amendments and Interpretations that are effective for the annual period beginning on
or after 1 January 2022

Some accounting pronouncement, which have become effective from 1 January 2022 and have therefore been
adopted do not have a significant impact on the Group's financial results or position.

Standards, amendments and interpretations to existing Standards that are not yet effective

At the date of authorisation of these separate and consolidated financial statements, several new, but not yet
effective, Standards and amendments to existing Standards, and Interpretations have been published by the
IASB or IFRIC. None of these Standards or amendments to existing Standards have been adopted early by the
Group and no Interpretations have been issued that are applicable and need to be taken into consideration by
the Group at either reporting date.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or
after the effective date of the pronouncement. New Standards, amendments and Interpretations not adopted in
the current year have not been disclosed, as they are not expected to have a material impact on the Group’s
consolidated financial statements.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of the separate and consolidated financial
statements are set out below. These accounting policies have been consistently applied by the Group to all the
years presented.

Consolidation
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Parent Company and its
subsidiaries, from the date that control effectively commenced until the date that control effectively ceased.

Investment in subsidiaries

Subsidiaries are all entities over which the Parent Company has control. The Parent Company controls an
entity when it is exposed to or has rights to variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.

The existence and effect of potential voting rights that are currently exercisable or convertible are considered
when assessing whether the Group controls another entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
change in one or more of the three elements of control.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

Summary of significant accounting policies (continued)

Consolidation (continued)

Investment in subsidiaries (continued)

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the Group. The
cost of an acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any non-controlling interest. The
excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired
is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any gains or
losses arising from such remeasurement are recognised in the consolidated statement of profit or loss and other
comprehensive income.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions — that is, as transactions with the owners in their capacity as owners. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in the consolidated shareholders’ equity. Gains or losses on disposals to non-controlling
interests are also recorded in the consolidated shareholders’ equity.

When the Group ceases to have control, any retained interest in the entity is re-measured to its fair value at the
date when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the
initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified
to statement of profit or loss and other comprehensive income.

In separate financial statements, the investment in subsidiaries is carried at cost less impairment, if any.
Goodwill

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill is not amortised but is tested
for impairment at least annually or more frequently if events or changes in circumstances indicate that it might
be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on disposal of an
entity includes the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to each cash generating units for the purpose of impairment testing. The allocation is
made to those cash generating units or groups of cash generating units that are expected to benefit from the
business combination in which the goodwill arose. The units or groups of units are identified at the lowest
level at which goodwill is monitored for internal management purposes.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3
3.3

3.4

3.5

Summary of significant accounting policies (continued)

Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services. The Group has generally concluded that it is the principal in its revenue
arrangements because it typically controls the goods or services before transferring them to the customer.

Sale of cooking gases

Revenue trom sale ot cooking gases is recognised at a point in time when control of the asset is transterred to
the customer, generally on delivery of the products. The normal credit terms are 30 to 120 days upon
delivery/receipt. The Group considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of products, the Group considers the effects of variable consideration.

Maintenance services

Since these services are made available to the customers on ‘as and when needed’ basis, the revenue arising
there from is recognised on a straight - line basis over the period of time such services are performed.

Interest income

Interest and other income is accounted for under the accrual basis of accounting. Interest accrued using the
effective interest method.

Property, plant and equipment

Property, plant and equipment are initially recognised at their cost being their purchase price plus any other
costs directly attributable to bringing the assets to the location and condition necessary for them to be capable
of operating in the manner intended by management.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately, including major repairs, is capitalised. Subsequent expenditure is capitalise only when it increases
the future economic benefits of the related item of property, plant & equipment and measured reliably. All
other expenditures are recognised in separate and consolidated statement of profit or loss when incurred.

The Group uses the revaluation model, where by land will be measured at fair value at the date of the
revaluation. The revaluation will be performed every 3 - 5 years by an independent valuer.

When an asset is revalued, any increase in the carrying amount arising on revaluation is credited under
revaluation reserve in other comprehensive income, except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss. A revaluation deficit is recognised in profit or loss
except to the extent that it offsets an existing surplus on the same asset recognised in the revaluation reserve.

After initial recognition, the items of property, plant and equipment (except land) are carried, in the separate
and consolidated statement of financial position, at their cost less any accumulated depreciation and any
accumulated impairment. The depreciation charge for each period is recognised in the profit or loss.

Depreciation is calculated on a straight-line basis, which reflects the pattern in which the asset’s future
economic benefits are expected to be consumed by the Group over the estimated useful life of the asset.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)

3.5 Property, plant and equipment (continued)
The estimated useful economic lives of the assets are:

Years

Plant buildings 25
Plant and machinery 5-20
Motor vehicles 5-20
Furniture and fixtures 6
Office equipment 4-10
Land is not depreciated as it is deemed to have an indefinite life.
The estimated useful lives, residual values and depreciation methods are reviewed at each year-end, with the
effect of any changes in estimate accounted for on a prospective basis. The gain or loss arising on the disposal
or retirement of an asset is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in the profit or loss.
Capital work-in-progress
Capital work-in-progress is stated at cost less impairment, if any. When commissioned, capital work-in-
progress is transferred to appropriate property, plant and equipment category and depreciated in accordance
with the Group’s policies.

3.6 Leases
The Group assesses whether a contract is or contains a lease, at inception of the contract. A lease is defined as
‘a contract, or part of a contract, that conveys the right to use an asset for a period of time in exchange for
consideration’. To apply this definition, the Group assesses whether, the contract meets three key evaluation
which are whether;
- the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Group;
- the Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use considering its rights within the defined scope of the contract; and
- the Group has the right to direct the use of the identified asset throughout the period of use. The Group asses
whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period of use.
The Group recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease term of 12
months or less) and leases of low value assets. For these leases, the Group recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are consumed.
Right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial direct cost incurred by the Group and any lease payments made in advance of the lease commencement
date (net of any incentives received).
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3
3.6

3.7

3.8

3.9

Summary of significant accounting policies (continued)
Leases (continued)

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group
expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the
underlying asset. The depreciation starts at the commencement date of the lease.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the lessee uses its incremental borrowing rate.

Subsequent to initial measurement, the liability will be reduced for payment made and increased for interest. It
is remeasured to reflect any reassessment or modification, or if there are any change in in-substance fixed

Inventories

Inventories are stated at the lower of cost or at the net realizable value. Cost comprises direct materials and
where applicable, direct labour costs and those overheads that have been incurred in brining the inventories to
their present location and condition. Cost is calculated using the weighted average method. Net realizable value
represents the estimated selling price less all estimated cost to completion and costs to be incurred in
marketing, selling and distribution.

Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than
inventories and deferred tax asset) to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any.

The loss arising on an impairment of an asset is determined as the difference between the recoverable amount
and carrying amount of the asset and is recognised immediately in the separate and consolidated statement of
profit or loss. Recoverable amount is the higher of fair value less cost of disposal and value in use.

Where an impairment loss subsequently reverses (except for goodwill), the carrying amount of the asset is
increased to the revised estimate of its recoverable amount and the increase is recognised as income
immediately, provided that the increased carrying amount does not exceed the carrying amount that would have
been net of depreciation or amortisation, had no impairment loss been recognised earlier.

Financial instruments
Recognition, initial measurement and de-recognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the financial instrument.

Financial liabilities are not recognised unless one of the parties has performed its part of the contract or a
contract is the derivative contract.

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration
given or received. Transaction cost that are directly attributable to the acquisition or issue of the financial
assets and liabilities (other than financial assets or financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of financial assets or liabilities, as appropriate, on initial recognition.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

Summary of significant accounting policies (continued)
Financial instruments (continued)
Recognition, initial measurement and de-recognition (continued)

Financial assets are de-recognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is de-
recognised when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets
There are three principal classification categories for financial assets:

- Financial assets at amortized cost;
- Financial assets at fair value through other comprehensive income (FVTOCI); and
- Financial assets at fair value through profit or loss (FVTPL)

The Group determines the classification of financial assets based on the business model it uses to manage the
financial assets and the contractual cash flow characteristics of the financial assets.

Business model assessment

The Group determines its business model at the level that best reflects how it manages group of financial assets
to achieve its business objective. The Group’s business model is not assessed on an instrument by instrument
basis but at a higher level of aggregated portfolios and is based on a number of observable factors. The
information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
- the risks that affect the performance of the business model and how those risks are

the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations
- about future sales activity.

Contractual cash flow characteristics test

The Group assesses whether the financial instruments’ cash flows represent Solely Payments of Principal and
Interest (the ‘SPPI’). The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. The Group reclassifies a financial asset when and
only when its business model for managing those assets changes. The reclassification takes place from the start
of the first reporting period following the change. Such changes are expected to be very infrequent.

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

they are held within a business model whose objective is to hold the financial assets to collect its
contractual cash flows; and

the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting
is omitted where the effect of discounting is immaterial. Gains or losses are also recognised in the statement of
profit or loss when financial assets are derecognised or impaired.

Page: 17



T 1T 11T 71T 1T

— e |

Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.9 Financial instruments (continued)
Financial assets at fair value through other comprehensive income (FVTOCI)
Financial asset is classified at FVTOCI only if meets both the following conditions (and is not designated as
FVTPL):
the asset is held within a business model whose objective is achieved by both collecting contractual cash
- flows and selling financial assets; and
the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments
- of principal and interest on the principal amount outstanding.
On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably elect to
present subsequent changes in fair value in OCI. Only dividend income in recognised in statement of profit or
loss. This election is made in investment-by-investment basis. FVTOCI financial assets are subsequently
measured at fair value with gains and losses arising due to change in fair value recognised in OCI.
Financial assets at fair value through profit or loss (FVTPL)
All other financial assets are classified at fair value through profit or loss (FVTPL). Assets in this category are
measured at fair value with gains or losses recognised in statement of profit or loss.
The fair values of financial assets in this category are determined by reference to active market transactions or
using a valuation technique where no active market exists or cannot be relied upon.
Impairment of financial assets
IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses - the
‘expected credit loss (ECL) model’. Instruments within the scope of the impairment requirements included
loans and other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract
assets recognised and measured under IFRS 15 and loan commitments and some financial guarantee contracts
(for the issuer) that are not measured at fair value through profit or loss.
Recognition of credit losses requires the Company to considers a broader range of information when assessing
credit risk and measuring expected credit losses, including past events, current conditions, reasonable and
supportable forecasts that affect the expected collectability of the future cash flows of the instrument.
In applying this forward-looking approach, a distinction is made between:
financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
" have low credit risk (‘Stage 1°);
financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low (‘Stage 2’); and
- ‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.
‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.
Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.
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Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3

Summary of significant accounting policies (continued)
Financial instruments (continued)
Impairment of financial assets (continued)

The Group considers a financial asset in default when contractual payments is 60 to 120 days past due.
However, in certain cases, the Group may also considers a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amount in full
before taking into account any credit enhancement held by the Group.

Classification and subsequent measurement of financial liabilities
Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for

derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with
gains or losses recognised in profit or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in the
statement of profit or loss and other comprehensive income under its line items ‘finance costs /(income) — net’.

3.10 Cash and cash equivalents

3.11

For the purpose of the separate and consolidated statement of cash flows, cash and cash equivalent consist of
cash in hand, bank balances and short term deposits with an original maturity of three months or less from the
date of placement, net of outstanding bank overdraft, which are subject to an insignificant risk of change in
value and are held for the purpose of meeting short term cash commitments.

Employees’ end of service benefits

Employees' end of service benefits are accrued in accordance with the terms of employment of the Group's
employees at the reporting date, having regard to the requirements of the Oman Labour Law 2003 and Social
Security Law, 1991. Employee entitlements to annual leave and leave passage are recognised when they accrue
to employees and an accrual is made for the estimated liability arising as a result of services rendered by
employees up to the reporting date. These accruals are included in current liabilities, while that relating to end
of service benefits is disclosed as a non-current liability.

Government of Oman Social Insurance Scheme (the Scheme)

The Group contributes to the Scheme for all Omani employees. The Scheme, which is a defined contributions
retirement plan, is administered by the Government of Oman. The Group and Omani employees are required to
make monthly contributions to the Scheme at prescribed rates of gross salaries.

Non-Omani employee terminal benefits

The provision for end of service benefits for non-Omani employees is made in accordance with the
requirements of the Oman Labour Law of 2003. Employees are entitled to end of service benefits calculated at
the rate of 15 days basic salary for each of the first three years of continuous service and at a rate of 30 days
basic salary for each year of continuous service following the first three years. This is an unfunded defined
benefits retirement plan. Accrued non-Omani staff terminal benefits are payable on termination of
employment.

3.12 Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognized in the
separate and consolidated statement of profit or loss and other comprehensive income except to the extent that
it relates to items recognized directly to equity, in which case it is recognized in equity.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3

Summary of significant accounting policies (continued)

3.12 Income tax (continued)

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustments to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method on all temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes at the reporting date.

Deferred tax is measured at the tax rates that are expected to apply to the period when the assets is realised or
the liability is settled, based on law that have been enacted after reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the un used tax losses and credits can be utilized. Deferred tax assets are reduced to the
extent that is no longer probable that the related tax benefits will be realized.

3.13 Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Any reimbursement that the Group can be virtually certain to collect from a third party with respect to the
obligation is recognised as a separate asset. However, this asset may not exceed the amount of the related
provision. All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable.
Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.

Possible inflows of economic benefits to the Group that do not yet meet the recognition criteria of an asset are
considered contingent assets.

3.14 Foreign currency transactions

Transactions in foreign currencies are translated to Omani Rials at the exchange rates prevailing on the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated to Omani Rials
at year-end rates. Any gain or loss arising from changes in exchange rates subsequent to the date of the
transaction is recognized in the separate and consolidated statement of profit or loss.

Non-monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction (not retranslated). Non-monetary items measured at fair value are translated using the exchange rate
at the date when fair value was determined.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.15 Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted
average number of ordinary shares outstanding during the period. Diluted earnings per share is calculated by
adjusting the weighted average number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares.

3.16 Directors’ remuneration

The Parent Company follows the Commercial Companies Law, and other latest relevant directives issued by
the Capital Market Authority, with regards to determining the amount to be paid as Directors’ remuneration.
Directors’ remuneration is charged to the separate and consolidated statement of profit or loss and
comprehensive income in the year to which it relates.

3.17 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of separate and consolidated financial statements in conformity with [FRS requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Group’s accounting policies. The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal the related actual results.

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized
in the year in which the estimate are revised and in future period effected. The areas requiring a higher degree
of judgment or complexity, or areas where assumptions and estimates are significant to the separate and
consolidated financial statements are set out below.

Impairment of non-financial assets

IFRS requires management to undertake an annual test for impairment of indefinite lived assets and, for finite
lived assets, to test for impairment if events or changes in circumstances indicate that the carrying amount of
an asset may not be recoverable. Impairment testing is an area involving management judgment, requiring inter
alia an assessment as to whether the carrying value of assets can be supported by the net present value of future
cash flows derived from such assets using cash flow projections which have been discounted at an appropriate
rate.

In calculating the net present value of the future cash flows, certain assumptions are required to be made in
respect of highly uncertain matters including management’s expectations of:

a) growth in earnings before interest, tax, depreciation and amortisation (EBITDA), calculated as adjusted
operating profit before depreciation and amortisation;

b) timing and quantum of future capital expenditure;
c) long-term growth rates; and
d) selection of discount rates to reflect the risks involved.

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions
used in the cash flow projections, could significantly affect the Group’s impairment evaluation and hence
results.
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Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)

3.17 Significant management judgement in applying accounting policies and estimation uncertainty
(continued)

Impairment of trade receivables

The impairment model as per IFRS 9 “Financial Instruments” requires forward looking information, which is
based on assumptions for the future movement of different economic drivers and how these drivers will affect
each other. It also requires management to assign probability of default to various categories of receivables.
Probability of default constitutes a key input in measuring an ECL and entails considerable judgement; it is an
estimate of the likelihood of default over a given time horizon, the calculation of which involves historical
data, assumptions and expectation of future conditions.

Net realisable value of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision applied according to the inventory type and the degree of ageing or
obsolescence, based on historical selling prices.

Classification of financial assets

Assessment of the business model within which the assets are held and assessment of whether the contractual
terms of the financial asset are solely payments of principal and interest on the principal amount outstanding.

Impairment of financial assets at amortised cost

The impairment provisions for financial assets are based on assumptions about risk of default and expected
loss rates. The Group uses judgment in making these assumptions and selecting the inputs to the impairment

calculation, based on the Group’s past history, existing market conditions as well as forward looking estimates
at the end of each reporting period.

Assessment for useful lives of depreciable assets

The Group's management determines the estimated useful lives of its depreciable assets for calculating
depreciation. This estimate is determined after considering the expected usage of the asset or physical wear and
tear. Management reviews the residual value and useful lives annually and future depreciation charge would be
adjusted where management believes the useful lives differ from previous estimates.

Going concern

The Group’s management has made an assessment of the Group’s ability to continue as a going concern and is
satisfied that the Group has the resources to continue in business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt up on the Group’s ability
to continue as a going concern. Therefore, the separate and consolidated financial statements continue to be
prepared on the going concern basis.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

3
3.17

3.18

Summary of significant accounting policies (continued)

Significant management judgement in applying accounting policies and estimation uncertainty
(continued)

Taxation

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of future
taxable income. Given the wide range of business relationships and nature of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded. The Group
establishes provisions, based on reasonable estimates, for possible consequences of finalisation of tax
assessments of the Group. The amount of such provisions is based on various factors, such as experience of
previous tax assessments and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority.

Operating segment

Management has determined the operating segments based on the reports reviewed by the key decision makers
that are used to make strategic decisions. All the relevant information relating to the assets, liabilities, revenue
and expenses is disclosed in the separate and consolidated financial statements.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

4 Property, plant and equipment (continued)

1 1 17

The Parent Company's plants in Rusayl, Izki and Mussanah are built on right-of-use land leased from various lessors.

Land of the Parent Company at Al Wadi Al Kabir is jointly registered in the name of Muscat Gases Company SAOG and Mr. Abdul
Hamed Bin Amer Bin Abdullah Al Qiyumi.

.

Land of the Parent Company is revalued on 31 December 2022 by an independent valuer, M/s Muscat Surveyors LLC on an open market
basis. This resulted in an upward revaluation of RO 90,000 and the amount added to revaluation reserve net of deferred tax liability. If the

— land had been carried at cost, the carrying amount would have been RO 512,628 (2021: RO 512,628).
Depreciation on property, plant and equipment of the Parent Company amounting to RO 223,251 (2021: RO 174,945) is charged to 'cost
F of revenue' (Note 22) and the balance depreciation of RO 28,545 (2021: RO 28.340) is included in 'administrative and general expenses'
(Note 24).
F Depreciation on property, plant and equipment of the Group amounting to RO 239,452 (2021: RO 221,100) is charged to 'cost of sales'
(Note 22) and the balance depreciation of RO 30,807 (2021: RO 39,235) is included in 'administrative and general expenses' (Note 24).
r The motor vehicles of the Parent Company with a cost of RO 955,979 (2021: RO 963.687) and net book value of RO 496,504 (2021: RO
! 588,170) are jointly registered in the name of the Parent Company and an Islamic bank (Note 14).
P 5 Goodwill
Goodwill arosc on the acquisition of Al Aman Industrial and House Gas SPC business by the Parent Company during 2021, being the fair
r value of consideration paid over net assets acquired.

The goodwill of RO 996,800 arising from the acquisition is attributable to the operations of Al Aman Industrial and House Gas SPC LPG

. plants (the Cash-Generating Unit or CGU) and the synergies expected to arise from the economies of scale in combining the operations of
the Group with those of the subsidiary. A CGU to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired.

The recoverable amount of a CGU is determined based on the higher of fair value less costs to sell and value-in-use. The value-in-use
calculations are based on financial budgets approved by management covering a 5 years’ period and a discount rate of 12.99 % per
annum (2021: 12.99 %). The Group believes that an average terminal growth rate of 1% (2021: 1 %) per annum is reasonable for cash
flow projection purposes as it is determined based on expectations of future changes in the market.

The valuation indicates sufficient headroom such that a 50 basis point change in the terminal growth and discount rate has not resulted in
an impairment of the goodwill.

6 Investment in subsidiaries Parent Company
31 December 31 December
2022 2021
' Al Aman Industrial and House Gas SPC 1,404,000 1,404,000
Muscat Power Pioneer LLC 249,975 249,975
L United Marketing Solutions LLC 247,500 247,500
1,901,475 1,901,475

7 Right-of-use assets
Parent Company and Group

L Lands Buildings Total
RO RO RO
Cost
L At 1 January 2021 and December 2021 222,535 74,805 297,340
At 1 January 2022 222,535 74,805 297,340
L Addition during the year 68,391 - 68,391
At 31 December 2022 290,926 74,805 365,731
= Accumulated depreciation
At 1 January 2021 27,449 29,947 57,396
4 Charge for the ycar 13,706 14,953 28,659
At 31 December 2021 41,155 44,900 86,055
(S At 1 January 2022 41,155 44,900 86,055
Charge for the year 23,172 14,953 38,125
- At 31 December 2022 64,327 59,853 124,180
Net book value
- At 31 December 2022 226,599 14,952 241,551
At 31 December 2021 181,380 29,905 211,285
(-
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

7 Right-of-use assets (continued)

The Parent Company has four leases from various lessors. The lease term for the land is in the range of 5 to 32 years, as per the following

details :

Lease land at Rusayl

Lease lands at Muzannah and Izki
Head office Building

Lease land at Buraimi and Dugm

32 years
5 years (renewable annually)
S years (renewable annually)
25 years

Depreciation on right-of-use assets amounting to RO 23,172 of the Parent Company and the Group (2021: RO 13,706) is charged to "cost
of revenue' (Note 22) and depreciation of RO 14,953 (2021: RO 14,953) is included in 'administrative and general expenses' (Note 24).

8 Inventories

Gas cylinders
Raw-materials and spare parts
LPG bulk

Parent Company

Group

31 December 31 December 31 December 31 December
2022 2021 2022 2021

RO RO RO RO

316,212 236,603 320,644 250,244
233,902 171,804 330,954 178,692
945,326 718,942 945,326 726,195
1,495,440 1,127,349 1,596,924 1,155,131

Gas cylinders of the Parent Company include LPG cylinders amounting to RO 187,995 (2021:

RO 133,790), given to non-corporate

customers on loan basis against post-dated cheques as security.

The movement in allowance for inventories:

Parent Company

Group

31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
At 1 January - 6,132 - 6,132
Write-off during the year - (6,132) - (6,132)
At 31 December - - - -
9 Trade and other receivables
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Trade receivables 3,420,090 3,168,647 3,459,835 3,178,763
Less: trade receivable classified as non-current assets (281,151) (406,107) (281,151) (406,107)
Less: allowances for expected credit losses (141,325) (27,872) (141,325) (27,872)
Net trade receivables 2,997,614 2,734,668 3,037,359 2,744,784
Amount due from related parties (Note 26) 504,727 99,393 - -
Advance to suppliers 215 129,957 85,040 129,957
Prepayments 17,021 47,776 18,665 57,468
Other receivables 100,154 22,794 101,238 24,893
3,619,731 3,034,588 3,242,302 2,957,102
The non-current receivables of the Parent Company amounting to RO 281,151 (2021: RO 406,107) are not due and represent the amount
to be received from a customer in monthly instalments over a period of five years, as per the contractual terms.
The average credit period given to customers on sale of goods is 30 to 120 days. It is not the practice of the Group to obtain collateral over
receivables.
The movement in allowance for expected credit losses is as follows:
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
At 1 January 27,872 25,555 27,872 25,555
Charge for the year 113,453 2,317 113,453 2,317
At 31 December 141,325 27,872 141,325 27,872
Page: 27
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

9 Trade and other receivables (continued)
As at 31 December 2022, the ageing of trade receivables of the Parent Company is as follows :
0-120 120-180 180-365 More than
Total Days Days Days 365 Days
RO RO RO RO RO
Gross carrying amount 3,420,090 2,401,382 399,717 195,870 423,121
Expected credit losses (141,325) (12,289) (2,070) (4,289) (122,677)
3,278,765 2,389,093 397,647 191,581 300,444
As at 31 December 2021, the ageing of trade receivables of the Parent Company is as follows :
0-120 120-180 180-365 More than
Total Days Days Days 365 Days
RO RO RO RO RO
Gross carrying amount 3,168,647 2,794,710 97,703 179,451 96,783
Expected credit losses (27,872) (12,289) (2,070) (4,289) (9,224)
3,140,775 2,782,421 95,633 175,162 87,559
At 31 December 2022, trade receivables amounting to RO 39,745 (2021: RO 10,116) of subsidiary companies, are not past due. As per
the historical experiences of management, all the receivables are collectible.
10  Cash and bank balances
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Cash at bank 484,053 318,104 497,041 347,417
Cash in hand 45,191 50,286 45,538 61,165
Call account 6,506 8.484 6,506 8,484
Term deposits 1,700,000 2,042,372 1,700,000 2,042,372
2,235,750 2,419,246 2,249,085 2,459,438
Deposits are with commercial banks and finance company in Oman, and they carry interest of 4.5 % to 5 % per annum (2021 : 5 % per
annum).
There are no restrictions on bank balances at the time of approval of these separate and consolidated financial statements.
11  Share capital
The authorised share capital of the Parent Company comprises 60,000,000 ordinary shares of 100 Baizas each (2021: 60,000,000 ordinary
shares of 100 Baizas each). The issued and fully paid-up share capital is RO 3,000,000 (2021: RO 3,000,000) comprising 30,000,000
shares of 100 Baizas each (2021: 30,000,000 shares of 100 Baizas each).
The Parent Company has one class of ordinary shares which carries no right to fixed income.
At the end of the reporting period, shareholders who own 10% or more of the Parent Company's share capital, and the number of shares
they hold arc as follows:
2022 2021
Number of Shareholding Number of Shareholding
shares percentage shares percentage
% Y%
Takamul Investment Co. SAOC 9,799,000 32.66 9,799,000 32.66
Civil Service Employees Pension Fund 4,523,504 15.08 4,523,504 15.08
Al Saud Co. Ltd. / Ubar Financial Investments 3,027,525 10.09 3,027,525 10.09
12 Statutory reserve
In accordance with the provisions of the Commercial Companics Law of 2019, as amended, an amount equivalent to 10% of the
individual companies (Parent Company and subsidiaries) net profit before appropriations is required to be transferred to a non-
distributable reserve until such time as a minimum of one-third of the issued and fully paid-up share capital is set aside. As the statutory
reserve of the Parent Company has reached one-third of the issued share capital, no amount was required to transterred to the statutory
reserve for the year ended 31 December 2022.
Page: 28
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

13 Special reserve

This represents the balance amount transferred from the share premium in accordance with the Commercial Companies Law of 2019, as
amended, and decision of the Board of Directors of the Parent Company. This reserve is not available for distribution.

14  Term loans

Term loans
Less: current portion of term loan

Non-current portion of term loan

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
352,388 575,979 352,388 575,979
(184,118) (227,700) (184,118) (227,700)
168,270 348,279 168,270 348,279

Term loans represent the loan taken from a bank under Islamic financing facility with a profit share of 5.5% per annum (2021: 5.5% per
annum), reviewed semi annually. These loans are secured by joint registration of the assets purchased under this loan in favour of the

Islamic bank.

The maturity profile of the of term loans, based on the remaining period to maturity from the end of the reporting period is as follows:

Due less than 1 year
Due between 1 and 2 years
Due between 2 and 5 years

15 Lease liabilities

Lease liabilities
Less: current portion of lease liabilities

Non-current portion of lease liabilities

The movement in lease liabilities is as follows :

At 1 January

Addition during the year

Finance charges for the year (Note 25)
Payments during the year

Abatement received during the year

At 31 December

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
184,118 227,700 184,118 227,700
168,270 182,126 168,270 182,126
- 166,153 - 166,153
352,388 575979 352,388 575,979
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
273,126 225,848 273,126 225,848
(28,143) (26,051) (28,143) (26,051)
244,983 199,797 244,983 199,797
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
225,848 241,512 225,848 241,512
74,487 - 74,487 ]
19,846 16,348 19,846 16,348
(43,305) (32,012) (43,305) (32,012)
3,750) - (3,750) -
273,126 225,848 273,126 225,848

The maturity profile of the lease liabilities, based on the remaining period to maturity from the end of the reporting period is as follows:

Due less than 1 year

Due between 1 and 2 years
Due between 2 and 5 years
Due above 5 years

Page: 29

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
28,143 26,051 28,143 26,051
12,090 19,006 12,090 19,006
15,889 7,789 15,889 7,789
217,004 173,002 217,004 173,002
273,126 225,848 273,126 225,848
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

16 Employees' end of service benefits

At 1 January
Charge for the year
Paid during the year

At 31 December

17 Bank overdraft

Parent Company
31 December 31 December

Group

31 December 31 December

2022 2021 2022 2021
RO RO RO RO
69,868 61,200 70,845 61,200
17,754 14,164 20,268 15,141
(8,017) (5,496) (8,994) (5,496)
79,605 69,868 82,119 70,845

The Company has credit facilities from a commercial bank and an Islamic bank comprising overdraft, term loans, loan against trust
receipts, letters of credit, acceptances and letters of guarantees in the aggregate amount of approximately RO 2.162 million (2021: RO
2.252 million). Overdraft obtained from commercial bank is at intercst ratc of 5% (2021: 5%) per annum.

18 Trade and other payables

Trade payables

Amount due to related parties (Note 26)
Accruals

Advance from customers

Other payables

Parent Company

Group

31 December 31 December 31 December 31 December
2022 2021 2022 2021

RO RO RO RO
4,124,083 2,906,618 4,182,924 3,013,923
1,163,704 694,075 35,676 35,041
102,686 159,085 103,489 159,085
52,559 41,237 81,075 41,237
21,326 151,593 22,398 161,886
5,464,358 3,952,608 4,425,562 3,411,172

All amounts are short term. The carrying values of trade and other payables are considered to be a reasonable approximation of fair

values.

19 Income taxes

Recognised in separate and consolidated statement of profit or loss and other comprehensive income

Current tax
Current year tax
Prior period tax

Deferred tax
Current year

Tax (credit) / charge for the year

Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
- 9,210 2,306 20,226
202 13,883 202 13,883
202 23,093 2,508 34,109
(42,297) 4,705 (46,266) 6,220
(42,095) 27,798 (43,758) 40,329

Presented in separate and consolidated statement of financial position

Parent Company

31 December

2022
RO
Non-current liability
Deferred tax liabilities - net 147,149
Current liability
Current year tax -
Prior years tax 20,218
20,218

Page: 30

31 December

Group
31 December

31 December

2021 2022 2021
RO RO RO
153,225 144,695 154,740
9,210 2,306 20,226
20,922 20,218 20,922
30,132 22,524 41,148




Muscat Gases Company SAOG and its Subsidiaries
Notes to the separate and consolidated financial statements

For the year ended 31 December 2022 (continued)

19 Income tax (continued)

The Parent Company and the Subsidiaries are liable to income tax at the rate of 15% on the taxable profit (2021: 15%). The total tax
charge for the year can be reconciled to the income taxes calculated on the accounting profit as follows :

D D B D R R B |

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
r* (Loss) / profit for the year before taxation (279,613) 91,479 (274,468) 173,426
Tax @ 15% - 13,722 - 26,014
r Tax effect of items non-deductible for tax purposes (16,487) 178 (22,824) 251
Prior year tax 202 13,883 202 13,883
Tax impact on unused tax loss (25,455) - (23,155) -
[ Others (355) 15 2,019 181
(42,095) 27,798 (43,758) 40,329
f Income tax assessment has been completed for the Parent Company up to the tax year 2018 and the subsidiaries up to the tax year 2020.

Management is of the opinion that the amount of additional taxes, if any, that may become payable on finalisation of the pending tax
assessments would not be significant to the Group's financial position at 31 December 2022.

Deferred tax (assets) / liabilities and deferred tax charge / (credit) in the financial statements consists of

I Group Charges to other
‘ At 1 January Charged to comprehensive At 31 December
. 2022 profit or loss income 2022
RO RO RO RO
Provisions (4,181) (17,017) - (21,198)
r Revaluation of land 103,635 - 36,221 139,856
¢ Tax effect of depreciation 63,848 (3,537) - 60,311
Right-of-use asset (net of lease liabilities) (2,183) (2,557) - (4,740)
[ Unabsorbed tax losses (6,379) (23,155) - (29,534)
Net deferred tax liabilities 154,740 (46,266) 36,221 144,695
L Parent Company Charges to other
At 1 January Charged to comprehensive At 31 December
2022 profit or loss income 2022
RO RO RO RO
Provisions (4,181) (17,017) - (21,198)
L Revaluation of land 103,635 - 36,221 139,856
Tax effect of depreciation 55,954 2,732 - 58,686
Right-of-use asset (net of lease liabilities) (2,183) (2,557) - (4,740)
Unabsorbed tax losses - (25,455) - (25,455)
Net deferred tax liabilities 153,225 (42,297) 36,221 147,149
Group Charges to other
At 1 January Charged to  comprehensive At 31 December
- 2021 profit or loss income 2021
RO RO RO RO
Provisions (4,753) 572 - (4,181)
Revaluation of land 103,635 - - 103,635
Tax effect of depreciation 49,872 13,976 - 63,848
. Right-of-use asset (net of lease liabilities) (234) (1,949) - (2,183)
Unabsorbed tax losses - (6,379) - (6,379)
. Net deferred tax liabilities 148,520 6,220 - 154,740
Parent Company Charges to other
— At 1 January Charged to  comprehensive At 31 December
2021 profit or loss income 2021
RO RO RO RO
= Provisions (4,753) 572 - (4,181)
Revaluation of land 103,635 - - 103,635
e Tax effect of depreciation 49,872 6,082 - 55954
Right-of-use asset (net of lease liabilities) (234) (1,949) - (2.183)
- Net deferred tax liabilities 148,520 4,705 - 153,225
= Page: 31
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

20  (Loss)/ earnings per share and net assets per share

20.1 (Loss) / earnings per share

The basic (loss) / earnings per share is calculated by dividing the net profit for the year by the weighted average number of shares

outstanding, of the Parent Company, during the year.

Parent Company Group
Year ended Ycar ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Net profit attributable to shareholders (RO) (237,518) 63,681 (230,710) 133,097
Weighted average number of shares outstanding (Numbers) 30,000,000 30,000,000 30,000,000 30,000,000
Basic and diluted earnings per share (RO) (0.008) 0.002 (0.008) 0.004

As the Parent Company does not have any dilutive potential shares, the diluted earnings per share is the same as the basic earnings per
share.

20.2 Net assets per share

Net assets per share are calculated by dividing the equity attributable to the owners of the Parent Company at the end of the reporting
period by the number of shares outstanding at the end of the reporting period, as follows :

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Net assets (RO) 6,092,624 6,276,363 6,168,848 6,345,779
Number of shares outstanding at 31 December (Numbers) 30,000,000 30,000,000 30,000,000 30,000,000
Net assets per share (RO) 0.203 0.209 0.206 0.212

21 Revenue
Disaggregation of revenue from contracts with customers :

The Group's revenue from contracts with customers represents the revenue from transfer of goods at a point in time and over time in the
following geographical regions and product lincs.

Product and service lines

Parent Company Group

Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
LPG - Refilling 5,915,585 4,517,963 5,917,361 5,637,757
LPG - Bulk 13,386,441 12,124,410 13,386,531 12,124,410
New cylinders 142,148 50,114 143,281 50,114
Deodorized LPG (MGAP) 28,465 25,693 28,465 25,693

Vending machine, tanks and spare parts 92,012 - 92,011 -
Supply, installation and maintenance services 160,028 43,428 502,042 43,015
Less : Sales Discount (156,289) (250,344) (156,289) (317,025)
19,568,390 16,511,264 19,913,402 17,563,964

Timing of revenue recognition
Parent Company Group

Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Revenue recognised at point in time 19,408,362 16,467,836 19,411,360 17,520,536
Revenue recognised over period of time 160,028 43,428 502,042 43,428
19,568,390 16,511,264 19,913,402 17,563,964
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

22

23

24

Cost of revenue

Raw materials consumed

Salaries and related costs

Vehicles expenses

Depreciation of property, plant and equipment (Note 4)
Depreciation of right-of-use assets (Note 5)

Cylinder replacement and testing charges

Others

Other income

Interest income on bank deposits

Propane tolling charges

Gain on disposal of property, plant and equipment
Scrap sales

Management fees

Miscellaneous income

Administrative and general expenses

Salaries and related costs

Legal and professional charges

Directors’ sitting fees (Note 26)

Travelling and marketing expenses
Depreciation of property, plant and equipment (note 4)
Depreciation of right-of-use assets (Note 5)
Insurance

Communication expenses

Printing and stationery

Vehicle expenses

Advertisement expenses

Repairs and maintenance

Miscellaneous expenses

Page 33

Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
17,085,964 13,982,959 17,232,009 14,725,036
607,682 588,106 729,169 636,368
538,305 469,328 542,612 462,220
223,251 174,945 239,452 221,100
23,172 13,706 23,172 13,706
68,142 83,032 68,142 94,294
499,463 528,922 479,177 564,174
19,045,979 15,840,998 19,313,733 16,716,898

Parent Company Group
Year ended Yecar ended Year ended Ycar ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
95,894 125,138 95,894 125,138
13,578 16,503 13,578 16,503
- 8,244 - 38,494
13,052 15,121 13,052 15,565

31,458 88,182 - -

11,740 11,029 11,740 11,238
165,722 264,217 134,264 206,938

Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
516,239 467,149 518,073 467,542
43,523 46,259 49,557 57912
42,400 33,500 42,400 33,500
32,629 44,851 37,839 45,016
28,545 28,340 30,807 39,235
14,953 14,953 14,953 14,953
3,458 7,939 3,458 9,021
22,220 20,623 23,993 21,739
5,602 5,562 5,854 6,480
19,461 21,316 24,531 21,332
6,687 10,506 7,750 13,998
15,197 13,955 19,754 16,379
31,937 43,762 43,975 48,845
782,851 758,715 822,944 795,952




Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

25 Finance charges
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Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Finance charges on lease liabilities (Note 15) 19,846 16,348 19,846 16,348
- Interest on term loans 25,469 37,385 25,469 37,385
lr [nterest on bank overdraft 14,558 15,321 14,558 15,321
Other interest and bank charges 11,569 12,918 12,131 13,255
r 71,442 81,972 72,004 82,309
r 26 Related party transactions
Related parties represent subsidiary companies, major shareholders, directors and key management personnel of the Parent Company /
r Group, and companies of which they are principal owners. Pricing policies and terms of these transactions are approved by the Group’s
management.

Outstanding balances at the year-end arise in the normal course of business. Outstanding balances at the reporting date are unsecured and
settlement occurs in cash. For the year ended 31 December 2022, the Group has not recorded any impairment in respect of amounts owed
r by related parties (2021: Nil).

Balances with related parties included in the separate and consolidated statement of financial position are as follows:

Amount due from related parties:

Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
United Marketing Solutions LLC 98,747 86,044 - -
Muscat Power Pioneer LLC 405,980 13,349 - -
[ 504,727 99,393 - -
Amount due to related parties:
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
) Oman Oil Marketing Co. SAOG (Shareholder) 35,676 35,041 35,676 35,041
L Al Aman Industrial & House Gas SPC 409,883 161,560 - -
Muscat Power Pioneer LLC 490,645 249974 - -
United Marketing Solutions LLC 227,500 247,500 - -
; _1,163,704 694,075 35,676 35,041
L Transactions with related parties included in the separate and consolidate statement of profit or loss are as follows:
Parent Company Group
L Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
L RO RO RO RO
Revenue and other services 91,489 104,231 - -
| - Purchase of goods and services 1,575,442 380,633 440,499 364,203
Property, plant and equipment transfer from subsidiary 239,535 - - -
Management fees 27,858 88,182 - -
s Rent from subsidiaries 3,600 - - -
Property, plant and equipment purchased for subsidiaries - 74,529 - -
e Expenses incurred on behalf of subsidiaries 277,229 76,061 - -
=
|
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

26

27

Related party transactions (continued)

€) Key management personnel compensation for the year comprises:

Parent Company Group
Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Short-term benefits and post-retirement benefits 250,513 252,630 250,513 252,630
Directors’ sitting fees 42,400 33,500 42,400 33,500
292,913 286,130 292,913 286,130

The Directors' meeting attendance fee and other related party transactions are subject to Shareholders' approval at the forthcoming Annual
General Meeting.

Dividend
The Board of Directors has not proposed a cash dividend for the year ended 31 December 2022 (2021 0%).

During the year, the Parent Company has paid a cash-dividends of RO Nil per share (2021: RO 0.0145 baizas per share pertaining to year
2020), amounting to Nil (2021: RO 435,000 pertaining to year 2020).

28 Contingencies and commitments
Parent Company Group
31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Capital commitments - 73,306 - 73,306
Payment guarantees 50,000 551,735 50,000 551,735
Performance bonds 300 - 300 -
29 Capital management
The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The Board of Directors monitors the return on equity, which the Group defines as net profit
divided by total shareholders’ equity. The Board of Directors also monitors the level of dividends to ordinary shareholders.
There were no changes in the Group’s approach to capital management during the year. The Group is not subject to externally imposed
capital requirements.
30 Financial instruments and related risk management

Financial instruments consist ot tinancial assets and liabilities. The principal tinancial assets and liabilities carried on the separate and
consolidated statement of financial position include cash and bank balances, term loan, borrowings, trade and other receivables, lease

liabilities and trade and other payables. The particular recognition methods adopted are disclosed in the individual policy statements
associated with each item.

The risks arising from the Group's financial instruments are market risk, credit risk and liquidity risk. Management reviews and agrees
policies for managing each of these risks which are summarised below:

a) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity price affect the Group’s
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return.

(i) Currency risk

The Group’s functional and presentation currency is Rial Omani and the Group’s performance is substantially independent of changes in
foreign currency rates. There are no significant financial instruments denominated in foreign currency and consequently foreign currency
risk is not significant.

(ii) Interest rate risk

The Group manages its interest rate risk through using fixed rate debts and deposits. The Group have only bank overdraft bearing liability
with floating interest rates. Management has estimated the effect on profit for the year for the Parent Company and the Group due to
increases or decreases in interest rates by 100 basis points to be RO 3,733 (2021: RO 4,388).

(iii) Other price risk
The Group is not exposed to any other price risk.
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Muscat Gases Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
For the year ended 31 December 2022 (continued)

30 Financial instruments and related risk management (continued)

b) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from the Group’s receivables and balances with banks.

The carrying amount of each financial asset in the separate and consolidated statement of financial position represents the maximum
exposure to credit risk.

Credit risk on financial assets

The Group has no significant concentration of credit risk in respect of trade and other receivables with exposure spread over a large
number of customers. The Group maintains a credit policy that states dealing with only credit worthy parties and obtaining sufficient
collateral where appropriate as a means of mitigating the risk of financial loss from defaults. The Group monitors regularly, the credit
ratings of its debtors and the volume of transactions with those debtors during the year. Ongoing credit evaluation is performed on the
financial condition of debtors. However credit risk exposures are insignificant.

The exposure to credit risk at the reporting date was on account of:

Parent Company Group

31 December 31 December 31 December 31 December
2022 2021 2022 2021
RO RO RO RO
Trade receivables 3,420,090 3,168,647 3,459,835 3,168,647

Amount due from related parties 504,727 99,393 - -
Bank balances 2,184,053 2,368,960 2,197,041 2,398,273
Other receivables 100,154 22,794 101,238 24,893
6,209,024 5,659,794 5,758,114 5,591,813

Expected credit loss on trade receivables

The Group applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all trade receivables as these items do
not have a significant financing component.

In measuring the expected credit losses, the trade receivables have been assessed on a collective basis as they possess shared credit risk
characteristics.

Trade receivables are written-off (i.e., de-recognised) when there is no reasonable expectation of recovery. Failure to engage with the
Group on alternative payment arrangement amongst other is considered indicators of no reasonable expectation of recovery.

Loss rates are calculated using a "roll rate" method based on the probability of a receivable progressing through successive stages of
delinquency to write off.

Loss rates are based on actual credit loss experience over the years. These are then adjusted for the current economy outlook of the
geographical region to which the receivables belong,

Expected credit loss on cash balances held with banks

The credit risk in respect of cash balances held with banks are managed via diversification of balances held with major reputable financial
institutions.

To measure the expected credit loss. the Parent Company assess the probability of default by the counter as a result of default event that
are possible within 12 months after reporting date. The Parent Company also assess the financial position of the counter party if it has
sufficient liquid asset to pay off the balance if repayment is made on demand. In addition, the Parent Company also determines the loss
given default of the amounts due from related parties.

¢) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses including the servicing of financial
obligations. This excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.
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Notes to the separate and consolidated financial statements
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30 Financial instruments and related risk management (continued)
¢) Liquidity risk (continued)

The table below analyses the Group’s and Parent Company's financial liabilities as at the end of the reporting period, based on the
contractual maturity dates.

i B e e M B e

Group Carrying Less than 6 months to More than
value 6 months 1 year 1 year Total
At 31 December 2022 RO RO RO RO RO
Term loans 352,388 94,337 94,337 172,950 361,623
r Bank overdraft 337,342 337,342 - - 337,342
Lease liabilities 273,126 20,430 20,430 380,162 421,022
r Trade payables 4,182,924 4,182,924 - - 4,182,924
Amount due to related parties 35,676 35,676 - - 35,676
Accruals and other payables 125,887 125,887 - - 125,887
r 5,307,343 4,796,596 114,767 553,112 5,464,474
r
| Carrying Less than 6 months to More than
value 6 months 1 year 1 year Total
[ At 31 December 2021 RO RO RO RO RO
Term loans 575,979 126,154 126,154 403,315 655,623
Bank overdraft 438,827 438,827 - - 438,827
Lease liabilities 225,848 20,430 20,430 426,964 467,824
Trade payables 3,013,923 3,013,923 - - 3,013,923
Amount due to related parties 35,041 35,041 - - 35,041
Other payables 320,971 320,971 - - 320,971
4,610,589 3,955,346 146,584 830,279 4,932,209
1 Parent Company Carrying Less than 6 months to More than
value 6 months 1 year 1 year Total
At 31 December 2022 RO RO RO RO RO
Term loans 352,388 94,337 94,337 172,950 361,623
Bank overdraft 337,342 337,342 - - 337,342
Lease liabilities 273,126 20,430 20,430 380,162 421,022
Trade payables 4,124,083 4,124,083 - - 4,124,083
i Amount due to related parties 1,163,704 1,163,704 - - 1,163,704
Accruals and other payables 124,012 124,012 - - 124,012
i 6,374,655 5,863,908 114,767 553,112 6,531,786
L Carrying Less than 6 months to More than
value 6 months 1 year 1 year Total
At 31 December 2021 RO RO RO RO RO
Term loans 575,979 126,154 126,154 403,315 655,623
Bank overdraft 438,827 438,827 - - 438,827
. Leasc liabilitics 225,848 20,430 20,430 426,964 467,824
Trade payables 2,906,618 2,906,618 - - 2,906,618
| - Amount due to related parties 694,075 694,075 - - 694,075
Other payables 310,678 310,678 - - 310,678
— 5,152,025 4,496,782 146,584 830,279 5,473,645
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r- Muscat Gases Company SAOG and its Subsidiaries
Notes to the separate and consolidated financial statements
r_ For the year ended 31 December 2022 (continued)
r- 31 Operating segments
Management has determined the operating segments based on the reports reviewed by the key decision makers that are used to make
strategic decisions. The Group operates only in one business segment, namely, sale of cooking gases and related installation and
i p g
‘ maintenance services. The geographical information in respect of the operating segment is as follows:
Trade receivables Sales
r— Year ended Year ended
i Group 31 December 31 December 31 December 31 December
r 2022 2021 2022 2021
RO RO RO RO
r Sultanate of Oman 1,379,065 1,195,003 7,033,023 6,613,535
United Arab Emirates 2,080,770 1,983,760 12,880,379 10,950,429
r 3,459,835 3,178,763 19,913,402 17,563,964
r— Trade receivables Sales
Year ended Year ended
l' = 31 December 31 December 31 December 31 December
2022 2021 2022 2021
- Parent Company RO RO RO RO
i Sultanate of Oman 1,339,320 1,184,887 6,688,011 5,560,835
- United Arab Emirates 2,080,770 1,983,760 12,880,379 10,950,429
‘ 3,420,090 3,168,647 19,568,390 16,511,264
‘, 32 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer liability in an orderly transaction between market
participants at the measurement date. Consequently differences can arise between carrying value and the fair value estimates.

Underlying the definition of fair value is the assumption that the Company is going concern without any intention or requirement to curtail

materially the state of its operations or to undertake a transaction on adverse terms.

Non-financial assets measured at fair value in the statement of financial position are grouped into three levels of fair value hierarchy. This
grouping is determined based on the lowest level of significant inputs used in fair value measurement, as follows:

level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Management believes that the fair value of assets and liabilities approximate their carrying amounts as at the date of separate and

consolidated financial statements.

The following table shows the levels within the hierarchy of non-financial assets measured at fair value on a recurring basis:

Parent Company
31 December 31 December

2022 2021

L RO RO
Level -3 Level -3

- Land 1,445,000 1,355,000

Group
31 December 31 December
2022 2021
RO RO
Level-3 Level -3
1,595,000 1,505,000

reasonably recent period of time in determining the fair
value of land being revalued. This invloves evlaution of
event active market prices of similar assets, making
appropriate adjustments for difference in size, nature and
location of the land.

Open market basis considers the selling land within a Price per squr feet of Ind

increase / (decrease) if :

price per square feet
increase / (decrease)

Comparative figures for the previous year have been reclassified / re-arranged wherever necessary to conform with the presentation in the

| -
33  Comparative figures
o current year’s separate and consolidated financial statements.
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